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Developer Drops Plan for City’s First Wal-Mart

By STEVEN GREENHOQUSE

Facing intense opposition, a large
real estate developer has dropped Its
plans to include a Wal-Mart store in
a Queens shopping complex, thwart-
Ing Wal-Mart's plan to apen-its first
store in New York City, city officials
and real estate executives said yes-
terday.

The decision by the developer,
Vornado Realty Trust, is a blow to
Wal-Mart, the world's largest retail-
er, and comes after company offi-
clals said that New York City was an
important new frontler in which Wal-
Mart was eager to expand.

A Wal-Mart spokeswoman said the
company was still exploring other
sites in the city, but the possibility

that the company would open a -

132,000-square-foot store in Queens

had immediately stirred a storm of
opposition by neighborhood, ‘labor
and environmental groups as well ds
small businesses. Wal-Mart also
faced opposition from many City
Council members and several mem-
bers of Congress.

Labor unions fought Wal-Mart
with a special intensity because they
believe its wage levels and benefits
are pulling down standards for work-
ers through the United States.

Melinda Katz; chalrwoman of the
Council's Land Use Committee, said
a Vornado representative informed
her yesterday that Vornado was no
longer negotiating with Wal-Mart for
it to be part of the mall planned for
Rego Park, Queens, in 2008,

“I think they just decided it’s not
worth the complications of having
Wal-Mart,"” Ms, Katz said. “The idea

Critics See a Victory,
but the Company Is
Still Seeking a Site

of Wal-Mart was overshadowing

what could..very-.well -be -a- good
projéct.”

Roanne Kulakoff, a Vornado
spokeswoman, declined to comment,
except to say there was never a for-
mal deal between Vornado and Wal-
Mart. But one executive briefed on
the talks between Vornado and Wal-
Mart said Vornado had concluded
that keeping Wal-Mart would jeopar-
dize the city's approval of a large,
ambitious project that included other

" Park project before it before it be-

participation became public, the op-

stores and two 25-story apartment
towers.

"There were people who felt it was
a major risk for the project,” said
the executive, who asked not to be
identified in order not to anger either
side.

The executive sald Vornado had
originally hoped that city planning
officlals would approve the Rego

came publicly known that Wal-Mart
was involved. But once Wal-Mart's

positlon mushroomed, and the fight
was shaping up to be the biggest bat-
tle against a single store in the city’s
history.

Small-business  advocates de-
clared victory after the decision was

made public, but predicted that the
battle would resume In other nelgh-
borhoods. “Yornado saw the writing
on the wall and responded the way a
developer needs to when he knows
he's holding a losing hand,' sald
Richard Lipsky, a spokesman for the
Neighborhood Retail Alliance, an

- anti-Wal-Mart coalition in New York.
“We stopped Wal-Mart this time, but

they are golng to continue thelr ef-
forts to open in New York and we will
be sure to meet that with significant
oppasition wherever else they try to
locate." '

Mia Masten, Wal-Mart's director

“of corporate affairs for the Eastern

region, sought to play down yester-
day's developmenis. She noted that
Vomado and Wal-Mart had never
slgned a formal deal to lnclude Wal-

* Mart in the complex, planned to be

built near the intersection of Queens
Boulevard and the Long Island Ex-
pressway, Monetheless, city planning
officlals and Ciry Council members

“said Vornado had told them that it

wanted to include Wal-Mart.

“We pever had a deal” Ms. Mas-
ten said, adding that Wal-Mart re-
mains interested in opening stores in
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DISABLED MAN WINS SUIT
A fury found that Wal-Mart had dis-
criminated against a worher with ce-
rebral palsy. Business Day, Page C3,

New Yark City. “In fact, we continue
to explore a number of possible sites
throughout the five boroughs,” she
said. “Until we have an executed
agreement for a speclfic site, we will
not comment on any ongolng negotta-
tions.,"

Ms. Masten declined to say wheth-
er Yornado had dropped Wal-Mart
from the project or whether Wal-
Mart had pulled out voluntarily. Wal-
Mart's opponents sald that Yornade
might have been swayed in part by a
unanimous vote of the City Council's
Land Use Committee two weeks ago
10 bleck a B.J.'s Wholesale Club in
the Bronx, In the face of intense lob-
bying by environmental, community
and labor groups, the committee
overruled the local planning board
and the borough president.

Several shoppers interviewed yes-
terday in Rego Park said they were
disappointed that a Wal-Mart would
not be coming to the neighborhood,
noting that many Queens residents
now travel to Long Island to take ad-
vantage of the store’s low prices.

“It would've been good if we had a

wouldn’t have to travel outside the
area,” said Rolando Sands, 21, a soft
drink deliverer lrom Jamaica,
Queens. *“We'd be able 1o keep the
money in the Queens community ine
stead of Long Istand."

Corinth King, 45, a trafflc enforce-
ment agent from Rego Park, said she
had been looking forward to the
store’s variety, "They have a lot of
good sales,” she sald. 1 like it for
things for the bathroom and the
kitchen, They have a wide varlety.
I'm going to miss jt."

Bul shoppers dld not form an or-
ganized group to support Wal-Mart,

Helen Sears, the City Councll
member representlng Rego Park,
had warned Wal-Mart, which has
several stores In the suburbs sur-
rounding the city, that to win approv-
al in the city itsell, It needed to Im-
prove its wages, health benefits and
pensions and end Its vehement
stance against unlons,

“I am hapeful that if Wal-Mart at-
tempts to locate another site, wheth.
er in Queens or Brooklyn, the Bronx,
Manhattan or Staten Island, that lts
officials work tirelessly to improve
workplace beneflts and conditions so
that Mew York City will welcome it
with open arms,” Ms. Sears said,
“Until then, we can only offer our
backs." 7

Small-business owners had vaiced

Whatever eventually rises on this site in Rego Park, Queens, the city’s first Wal-Mart will not be part of it
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Queens would push hardware stores,
shoe stores and niany clothing shops
wut of business, as has been the case
tn many small towns where Wal.
Mart is dominant. Comoanv officials

to New Yorkers and would create
more than 300 jobs.

City Hall officials declined yester-
day to discuss the Wal-Mart matter.
Mavor Michael R Bleambere an-

sayimg that it was wrong o simply
say  that  warehouse-type  stores
should not be allowed in the city. 8

his aides later sald that it was
ali clear that he would ultin




